(xi) Publicly traded securities.

(A) In general. Except as provided in paragraph
(©)(7)(xi)(C) of this section, the term “publicly traded
securities” means securities (within the meaning of section
165(g)(2) of the Code) for which (as of the date of the
contribution) market quotations are readily available on an
established securities market. For purposes of this section,
market quotations are readily available on an established
securities market with respect to a security if:

(1) The security is listed on the New York Stock
Exchange, the American Stock Exchange, or any
city or regional exchange in which quotations are
published on a daily basis, including foreign
securities listed on a recognized foreign, national, or
regional exchange in which quotations are published
on a daily basis;

(2) The security is regularly traded in the national
or regional over-the-counter market, for which
published quotations are available; or

(3) The security is a share of an open-end
investment company (commonly known as a mutual
fund) registered under the Investment Company Act
of 1940, as amended (15 U.S.C. 80a-1 to 80b-2),
for which quotations are published on a daily basis
in a newspaper of general circulation throughout the
United States.

(If the market value of an issue of a security is reflected
only on an interdealer quotation system, the issue shall not
be considered to be publicly traded unless the special rule
described in paragraph (c)(7)(xi)(B) of this section is
satisfied.)



